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SUBJECT: RFE NEGOTIATIONS 
REF: LISBON 5265 

APPRECIATE REFTEL. IN YOUR FORTHCOMING DISCUSSIONS WITH 
FIGUEIREDO YOU SHOULD POINT OUT THAT UNDER NEW LAW SIGNED 
BY PRESIDENT JULY 12, 1976 (P.L. 94-350) SPECIALIZED 
ELECTRONIC EQUIPMENT, I.E., TRANSMITTERS, WILL BE 
PROCURED BY BOARD FOR INTERNATIONAL BROADCASTING, IN 
OTHER WORDS BY U.S. GOVERNMENT. HENCE QUESTION OF DUTY- 
FREE IMPORTATION OF TRANSMITTERS WILL ASSUME DIFFERENT 
CHARACTER IN THAT EQUIPMENT WILL NOT BE RFE-OWNED OR 
RARET-OWNED BUT USG OWNED. WHILE RARET WILL OPERATE 
EQUIPMENT UNDER ARRANGEMENT WITH BIB IT WILL NOT ASSUME 
OWNERSHIP WHICH WILL REMAIN VESTED IN USG. USG ASSUMES 
THAT PORTUGUESE GOVERNMENT WILL NOT CHARGE DUTY ON 
IMPORTATION OF U.S. GOVERNMENT EQUIPMENT. THIS CHANGE 
WOULD NOT AFFECT MINOR EQUIPMENT SUCH AS VEHICLES 
IMPORTATION WHICH WOULD BE OWNED BY RARET. 
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